
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Faith, Philanthropy and Federal Taxes: What the New Tax Law REALLY Means for Your Giving 
by Brenda J. Moore, CFRE                                                                                                                                                          February 2018 

 

 

Who doesn’t want to be a more 
generous person?  Especially when it 
comes to our churches and other 
ministries, we long for and look for 
ways that we can increase our support 
for these organizations that accompany 
us and our families in our lives of faith. 
 
The public discourse surrounding the 
new federal tax law has generated 
enough uncertainty to cause some 
people to second guess their own 
generosity.   We’ve heard the fear-
mongering that some in the nonprofit 
sector perpetuated during the tax law 
debate.  The majority of people who 
never based their gift decisions of the 
past on any tax implications have begun 
to wonder “Am I missing something?” 
As people of faith who trust in a God of 
‘more than enough to do all kinds of 
good for others’ (II Corinthians 9:8), it 
leaves us asking some important 
stewardship questions. 
 
Three Things to Understand 
 
1) As Christians, our giving is primarily  
motivated out of matters of faith. Across 
the entire nonprofit sector, donors 
indicate in study after study that they 
give because: 
 they are grateful 

 they believe in the mission 

 they have been personally impacted 

 they trust the organization/leaders 

 giving brings them joy 

 
In all of the giving motivations research, 
tax benefits fall to the bottom of the list. 
Dana Holt, a charitable gift planner, 
attorney and founder of HOLT 
Consulting summarizes it well. “The 
fact is that even though fewer people 
will itemize their tax deductions under 
the new laws, people will continue to 
give. It’s human behavior to keep giving 
to the organizations closest to our 
hearts. People don’t give because of the 
deduction.  It’s just a nice bonus. People 
don’t tithe because they get a tax 
deduction. They do so because they 
believe it is the right thing to do.” 

#2  Your charitable gifts to ministry are 
vitally important.  Gifts for ministry 
deliver ‘great commission’ and ‘greatest 
commandment’ work.  They change 
lives and save lives throughout your 
communities and around the globe. 
Your gifts give you the opportunity to 
be the hands and feet of Christ through 
others who serve on your behalf.   
 
And most of the ministries that matter 
to you rely on charitable gifts to 
accomplish 90%-100% of their work.  
They can’t function without you.  No 
money, no mission. 
 
3) Revisions to the tax code still provide 
opportunities for using the charitable 
deduction. The new laws continue to 
allow a charitable deduction for those 
who itemize, though the number of 
itemizers across the country is 
expected to drop by half from its 
current level of 26%.  Some states, 
including my own (Minnesota), allow a 
non-itemizer’s charitable deduction of 
50% of total charitable contributions 
over $500. 
 
The tax bill increased the charitable 
giving limits for taxpayers who itemize 
deductions from the current cap of 50% 
of adjusted gross income to 60%.  This 
change will benefit some taxpayers 
during any high-income years. 
 
Three Things to Consider 
 
1) Are you actually in a better position 
to increase your current giving?  If the 
new tax laws accomplish what is 
promised and provides more take home 
pay, those who tithe or gift a percentage 
of their income will plan to increase 
their total giving.  The ministries that 
encourage and invite these gifts are 
most likely to benefit. 
 
The new tax law also shines a light on 
one existing method of giving.  Dana 
explains, “The Qualified Charitable 
Distribution (QCD) or IRA Charitable 
Rollover has always been a powerful 
way to give, but now it is an especially  
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tax-beneficial type of gift for non-
itemizers. Taxpayers 70½ or older are 
able to send up to $100,000 per year 
directly from their IRA to the charities 
of their choice and it doesn’t result in 
taxable income to them.”   
 
“The QCD can count toward the IRA 
owner’s Required Minimum 
Distribution (RMD).  After age 70½ an 
IRA owner must begin to take a 
distribution from their IRA, whether 
they need the income or not.  Many 
don’t.  These distributions increase 
taxable income, which can result in 
increased taxation of Social Security 
income as well as higher Medicare 
premiums.  The QCD is an ideal 
alternative.  The money goes to charity.  
It doesn’t result in taxable income to the 
donor.  It can satisfy their RMD.  It won’t 
raise taxation of Social Security income 
or Medicare premiums.  That’s a win-
win-win-win if you ask me.”   
 

 
Dana J. Holt, JD, AEP 

Dana.Holt@HoltPlannedGiving.com 

 
 

2) Do you know how to use your assets 
for giving?  Dana also encourages  
donors to consider making gifts of other 
assets, like stock, mutual funds, real 
estate, and other things during their 
lifetime.  “Donors may be planning to 
leave these assets to charity at death, 
but they may see better tax benefits by 
accelerating those gifts and giving them 
during life.” 
 
“The Federal estate tax exemption is so 
high at $11.2 Million per person that  
 

 
 
 
 
 
 
very few people will be able to take 
advantage of an estate tax deduction at 
the federal level.  Some states, including 
Minnesota, still impose an estate tax at 
the state level and they tend to be lower 
exemptions than the federal.  Nearly 
everyone can take advantage of a 
charitable income tax deduction.  So, 
consider making a gift of these assets 
during life and experience the joy of 
giving while you’re still living!” 
 
3) Do you have the right advisors?  
Before drawing any conclusions about 
the impact of any tax law on your 
personal situation, it’s important to 
seek the advice of a qualified 
accountant or financial planner. If 
you’re looking for the best advice about 
maximizing your charitable deductions, 
not all accountants and financial 
advisors are created equal.  Many 
advisors are not familiar with the 
various ways of gifting assets.  Other 
advisors might discourage their clients’ 
generosity if it reduces their assets 
under management and, subsequently, 
the advisor’s compensation. 
 
Engaging the help of a charitable gift 
planner is a smart move if generosity 
and wise stewardship are priorities for 
you.  A charitable gift planner will listen 
carefully to the goals you have for 
yourself, your family, and the ministries 
you care about.  They will help you 
understand the various ways that your 
assets can be used wisely to achieve 
those goals.  And they will work with 
you and your other advisors to ensure 
that your intent is accomplished 
according to your intentions.  Larger 
ministry organizations, community 
foundations, and denominational 
foundations have these planners on 
their staffs, and others like Dana Holt 
work privately with donors and 
professional financial advisors. 
  
If you have questions, need additional 
information, or are looking for a 
referral to an appropriate advisor, feel 
free to reach out to either Dana Holt or 
Brenda Moore. 
                   

 
 
 
 
 
                             
                          
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Brenda Moore & Associates LLC  
equips ministry leaders with 
philanthropy’s best practices  
by providing consulting, coaching, 
and contracted services for 
congregations and other  
faith-based organizations. 

 
 


